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$1.6 trillion is laundered each year.
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Despite tens of $billions spent each year
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AML is failing
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Financial regulation must change
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"We always overestimate the change that will occur in the next two years,
and underestimate the change that will occur in the next ten.

Don't let yourself be lulled into inaction.”
Bill Gates
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We've realized that if we hold still, we
will be ‘“accelerating backwards”

UK Financial Regulator 2018
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Ray Kurzwell:
If | take 30 steps linearly, I get to 30.
If | take 30 steps exponentially, | get to a billion.




in Five Years

Thirty Two Times More Advanced
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in Ten Years
A Thousand Times More Advanced
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in Twenty Years
A Million Times More Advanced
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Number of Years in the Future
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A Quadrillion Times More Advanced
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Build a digitally-native regulatory system
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Improving continuously
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Digitally-Native Regtech
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Data-centered
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Complete data
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Real-time data
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Interoperable data
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Robust data-sharing
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Robust data-sharing
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(Privacy-enhancing tech (PET))
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Secure & permissioned
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API regulatory reporting
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Cloud-based
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Open source
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Agile
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Not rigid
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Not rigid
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Not captured
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Al assessing risk
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Al finding patterns
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Al finding patterns
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Guiding priorities
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Human centered
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Human centered
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Chatbots saving time
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Machine-readable rules
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Machine-executable rules
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Labs & sandboxes
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Labs & sandboxes
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testing synthetic data
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Risk modeling
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Better results
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Lower costs
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Leveling playing field
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Fostering innovation
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Fostering competition
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Reducing risk
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Driving inclusion
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Curtailing financial crime
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Think big
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Think big
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Start small



FINANCIAL CONDUCT AUTHORITY
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TechSprint Attendees: 50+ Organizations

Yale

Arent FOX GIBSON DUNN %@ R
BRUNSWICK EY =

-
»FS VECTOR
1

it flourish BAI
ik 3“5;3 FinRegLab nyca

- SlllconValley Bank

(e b pl oot
Freddie Mac

INVESTORS

E FannieMae.

University







Hans Morris
Managing Partner,
Nyca Partners

Jelena McWilliams Samantha Emery
Chairman, FDIC Head of Department,
FCA Innovate

John Ryan Josh Reich Steve Beattie Jo Ann Barefoot
President, Conference of Co-Founder, Simple Global Financial Crime Founder and President,
State Bank Supervisors Finance Operations and Advisory Alliance for Innovative

Leader, Ernst & Young Regulation









PRI =D WHE

It takes a network
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It takes a network
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to defeat a network
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. Tweet @JoAnnBarefoot

jo@jbarefoot.com
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